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National Risk Assessment Report (NRA)

1- Introduction

According to the recommendations from the Financial Action Task Force (FATF) about assessing
the risks of money laundering and terrorism financing (ML/TF), a collective report about
combating and anti-money laundering and terrorism financing (AML/CFT) was done that aims to
examine the extent of the compatibility of the regulations, procedures and practices that are related
to combating and anti-money laundering and terrorism financing (AML/CFT) in the Kingdom of

Bahrain.
2- National Risk Assessment Report (NRA)

Based on the first recommendation from the Financial Action Task Force (FATF)
recommendations, which states that countries have to prepare a risk assessment report of money
laundering and terrorism financing (ML/TF) at a national level; the Kingdom of Bahrain conducted
the preparation process of this report in collaboration with the World Bank based on the
predetermined methodology by the World Bank, in association with an integrated team constituted

from various government authorities and entities.
The main elements (components) in the National Risk Assessment Report (NRA) are:

A) Sources of Risks: which are divided into national and international basis, and assorting
based on the risk degree (high, moderate, low).

B) Industries and Sectors: the risks of money laundering and terrorism financing (ML/TF)
are determined based on types of sectors (e.g. banking and financial services, real estate,

lawyers, jewelry and precious metals sector, accountants and auditors, etc.).

6
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C) Weaknesses: stating the weaknesses or threats which can cause a money laundering and
terrorism financing (ML/TF) threat.

D) Procedures and controls: determining the controls, procedures and practices that restrict
or mitigate that risks, in addition to enhancing and developing these procedures
continuously.

E) The role of government entities: setting the role of the related government entities and
authorities like legal enforcement agencies, regulators, supervisors, and other relevant
authorities.

F) Statistics and data: examining the data and statistics and consider the enforcing of quality,
alongside with sharing among government authorities, and publish them on their websites

as well as continuously updated with these statistics.
2-1 The purpose of Risk Assessment Report (NRA)
The National Risk Assessment Report (NRA) aims to:

Firstly: setting the risks of anti-money laundering and terrorism financing (AML/CFT) that can
be exposed to the Kingdom of Bahrain and assorting them based on the level of risk (high,

moderate, low).

Secondly: procedures and practices that are acquired by the kingdom to protect, mitigate or limit

that risk.
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2-2 Statistical data

The data obtained in the National Risk Assessment Report (NRA), for the period of six years:

e Statistics of suspicious financial reports that were received from banking and financial
sectors, and other non-financial professions (auditors, jewelers, lawyers and notaries).

e Cases that were investigated by the Ministry of Interior, Public Prosecution, the Ministry
of Justice, Islamic Affairs and Waqfs that are related to money laundering and terrorism
financing (ML/TF), that include investigations, prosecutions and convictions, reserve and

confiscate property, and cases that are related to international cooperation.
2-3 Participants
A- Government authorities

The committee of appointing policies for combating and prohibiting money laundering and
terrorism financing was formulated a working group comprising various government authorities
supervised by the National Policy Committee, as well as the committee conducted two workshops
that supervised by experts from the World Bank, for the purpose of preparing a comprehensive

report about national risk assessment.
B- Private sector

Representatives from private sector were considered in the preparation process of the assessment

report to enrich the process.
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2-4 Factors that may expose the Kingdom of Bahrain to the risks of money laundering and

terrorism financing (ML/TF)

Concerning the risks of money laundering and terrorism financing practices that may be exposed
by the countries including the Kingdom of Bahrain, the following factors referred to the most

important aspects that can be focused through by countries to mitigate that practices and risks.
A) Economic policies

The following factors contributed in raising the probability rate of exposing money laundering and

terrorism financing (ML/TF) by the Kingdom:

e The open economic policies and attracting foreign investments that are pursed by the
Kingdom.
e The openness of banking and financial sector toward abroad.

e The policy of polarizing and attracting tourists, and prosperity of tourist movement.
B) Geographical location

The following factors contributed to raising the probability rate of exposing money laundering and

terrorism financing (ML/TF):

e The closer location of the Kingdom to the countries that are exposed to internal conflicts
or instability.
e The closer to countries that do not follow the standards of anti-money laundering and

terrorism financing (AML/CFT).
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2-5 The main results of National Risk Assessment Report (NRA)

The following table presents the results of national risk assessment based on the sector and risk

level:

Color Scale:

Sector

Risk level

Selected non-financial professions

Real Estate Medium
Lawyers Low

Jewelers and precious metals | Medium
Auditors Medium

Banking and Financial institutions

Retail banking

Wholesale banking

Insurance companies Low
Investment Business Low
Trustees, Custodians,

Low
Administrators and Registrars
Exchanges, Clearing, Settlement,

Low
Brokers and Dealers
Financing/Micro-financing Companies Medium
Card Processing and Payment

Medium
Service Providers

Low

gl veoon i
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The table above illustrates the centralization of the risks of money laundering and terrorism
financing (ML/TF) in the activities of banking industry, and the other financial institutions
(including currency exchange companies), followed by the real estate sector, jewelry and precious

metals sector, that may be exposed by the Kingdom of Bahrain and the other developed countries

that follow international standards.
3- What is required (required procedures) from your institution:

e Adoption of the outcomes of the National Risk Assessment (NRA) within your internal
policies and procedures of risk assessment.

e Update your database in consistency with the outcomes of this assessment.

e Apply the risk-based approach regarding the Customer Due Diligence (CDD) and
Enhanced Due Diligence (EDD) procedures in consistency with the level of risk for each
sector based on the table provided in the previous section.

e Update your internal procedures of money laundering and terrorism financing by adding
these results and procedures.

e Circulate the results to the related staff and train them, besides informing your compliance
officer about this report.

e Apply the above points within two weeks from the date of receive this circular and advice
the Ministry of Industry and Commerce (MOIC) about that.

For further inquiries or clarifications, do not hesitate to contact us on:

17111316 -17111351 - 17111365

or Email: aml awareness@moic.gov.bh.
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