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In recognition of the importance of raising awareness
among companies and commercial establishments and
encouraging their compliance with the applicable laws
and regulations, particularly the Commercial Companies
Law issued by Decree-Law No. (21) of 2001 and its
amendments, this Guide for Submitting Financial Reports
has been issued to promote the principles of transparency
and financial governance while enhancing the
competitiveness of Bahrain's commercial sector in
accordance with the highest international standards.

This guide represents a pivotal step towards improving
financial compliance for commercial establishments,
fostering trust among investors and business owners, and
supporting Bahrain's Economic Vision 2030, which
emphasizes sustainability and sustainable economic
growth. It also reflects our ongoing commitment to
streamlining procedures and providing the necessary
tools to enable the commercial sector to effectively fulfill
its developmental role.

The Ministry is confident that productive collaboration
with all relevant stakeholders will contribute to achieving

the desired objectives and propel Bahrain's economic
developmentto new heights.

His Excellency Abdullah bin Adel Fakhro

Minister of Industry and Commerce

a Message from The Minister
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Introduction

The Ministry of Industry and Commerce in the Kingdom of
Bahrain proudly presents this comprehensive guide on
submitting financial reports, an essential resource for
companies striving to achieve financial compliance and
transparency. In alignment with Bahrain’s Economic
Vision 2030, which emphasizes sustainability and robust
economic growth, this guide represents the Ministry's
continued commitment to fostering a resilient and
competitive business environment.

The importance of submitting accurate and timely
financial reports cannot be overstated. They serve as
critical tools for evaluating the financial health of
companies, bolstering investor confidence, and ensuring
adherence to international financial standards. By doing
so, companies contribute to the Kingdom's broader
economic goals and reinforce trust within the commercial
sector.

This guide has been meticulously designed to:

» (larify the purpose and importance of financial
reporting.

» Define the roles of external auditors and the standards
they adhere to.

» Detail the procedural requirements for submitting
financial statements.

» Provide a framework for companies to rectify financial
discrepancies.

Through this guide, the MOIC underscores its dedication
to enabling businesses to meet their statutory obligations
while enhancing their contribution to Bahrain’s economic
development. It serves as both a practical manual and a
strategic roadmap for companies aiming to align with
best practices in financial governance.

By empowering businesses with clear guidelines, the
MOIC envisions a future where financial compliance is
seamlessly integrated into the corporate fabric of Bahrain,
propelling the Kingdom’s economy toward greater
sustainability and global competitiveness.
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Legal Framework Governing the Submission of

Financial Reports

« Commercial Companies Law issued by Decree-Law
No. (21) of 2001 and its amendments

» Executive Regulations of the Commercial Companies
Law issued by Resolution No. (6) of 2002 and its
amendments

Assets

All economic resources owned by the company,
whether they are current assets like cash and stocks, or
non-current assets like properties.

Liabilities
Obligations or commitments of the entity towards
others.

Bad Debts

Amounts owed by customers that have not been
recovered, and these debts are uncollectible for various
reasons.

Provisions
Financial amounts allocated to cover anticipated future
costs or losses.

Accumulated Depreciation

An accounting account used to track the total
accumulated depreciation of fixed assets from the date
of purchase to the present.

Account Receivable
An account that the buyer owes to the seller (creditor)
for services or goods purchased.

Account Payable
The total accounts payable that the company cwes 1o its
creditors or suppliers.

Qualified Opinion

A type of audit report issued by the auditor indicating
that the information provided by the company is fairly
presented but limited and insufficient, or the company
did not disclose all data.

Adverse Opinion

The auditorissues this opinion when certain problems
arise during the audit process causing material
misstatements.

Disclaimer Opinion
An account that the buyer owes to the seller (creditor)
for services or goods purchased.

Gilallaiaall g ilay yaill
Definitions and Terminology

AU yolandl o] @lail | igilall oYl

YooY (YY) o8y 0gilay pgwlly poliall @S, a1 0gsls @
4Mhady

(V) w5 5Ll Bysliall dleall a1 Ogilal Lduaiall A=l @
Ledhoads Yo o Y wd

Jga
Et_b\_u.a J}dpi Y ‘;l}_w ‘Et._mL,a.zél J)‘}A Y K)—f&.“ aslies L JS
Sl Jie glaill pe Jouadl of coallly Jgalll Jio

Sl
dl sl sLadll e cilayad of bl

Aogual !l Hguudl
sday caslaful @i @ deall L (e té.ﬂl EV-ES S t“.m A
Aegite oload Janil) ALS A2 Opun

uasaiell
@w}m,upy_m&ww@@ﬂ U AL
Jeaad)

| pozme ol
@SIA Il dagd Sz audtd dewlall § aidiug ol
Jldl el G Ll s dis 2l Jgua

e A??L-‘-U}
o sleas e (5ld)) Pl salaw gadl e g Glusd!
A piln

OSLS gaLwo
Ledyge 31 L(‘.u‘..\.‘ 5(5).‘2.” e cju\.ll EFES TR AN | dLQD'l

I. o w ‘-si)

iy «lluadl 33 Layiiay &1 38adl la5 ¢ 155l (0§55 9o
Bagazme LeSI Usle ISy 2ubgpne 45,401 Lo @1 loslall oof )
bl 68K e CLAA}“.' as,adl (85 pjji 48K peq

o2slae c.sB
sl Lignn IS yedas Loie 1) 1da cllusl 33 iuay
.Zt.l).nj_? cllasi 9> é s Gl Adec

g oDl Blaill 1
A3 e Ale clmas 3929 e 11 e Slilucdl 3800 suuay
led) 25K @iz 81531 e Golad lia oSy )



A ek X o
3 artirrnda Al
Ministry of Industry
and Commerce

What is it?

The financial statements are a set of documents that
show a summary of the overall financial status and
performance of a company over a specific period. There

are four main types of financial statements:

A
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Statement of income (SOI) or Statement of profit

and loss (P/L statement)

A statement which presents the profit or loss over a period,
usually a financial year.
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Cash flow statement (CFS)

The cash flow statement provides information about a
company's cash inflows and outflows over a specific period,
usually the financial year.
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Statement of financial position (SOFP)

Commonly known as the balance sheet, it provides a snapshot
of a company's financial position at a specific point in time,
usually at the end of the financial year end. It consists of
Assets, Liabilities, and Equity.
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Statement of changes in equity (SOCE)

A statement that summarizes the transactions related to the
shareholder's equity over a period, usually the financial year.
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What is purpose of Report? § yosladll iloal 2 Lo
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purposes of financial statements:
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Evaluate the Financial Position
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The SOFP provides a snapshot of a
company's financial position at a specific
pointin time. Stakeholders can evaluate the
company's assets, liabilities, and equity,
helping them to understand the overall
financial health and stability.
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Facilitate Credit Decisions
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Creditors and lenders use financial
statements to assess a company's
creditworthiness before extending loans or
credit. The information helps them evaluate
the company's ability to repay debts and
interest.
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Assess Financial Performance
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Financial statements, particularly the
income statement, help stakeholders
assess the company's profitability over a
specific period. They provide insights into
the revenue generated, expenses incurred,
and the resulting net income or loss.
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Support Tax Reporting
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Financial statements are essential for tax
reporting purposes. They provide a basis for
calculating taxable income and complying
with tax regulations.
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What are the requirements for
acceptance of the submittal?

1.

10.

11.

The financial statements must be issued by a licensed
audit firm which has been appointed by a General
Meeting (If the companyisa B.S.CorW.L.L)

The financial report must be prepared in accordance
with international standards for preparing and
presenting financial statements.

The financial statements must include an auditor
opinion.

The financial statements must be signed and
stamped by a registered auditor

The financial statements must be signed by the
chairman and another board member or managers
accordingly (depending on the company type).

The financial statements must mention the financial
year end, the date of issue, and must include the
name and commercial registration number (CR) of
the company. In addition to that, the report must list
the names of board members or managers.

The financial statements must include a Directors’
Report.

The financial statements must include all active
branches of the company.

Draft copies of the financial statements are not
accepted. It must be the final approved version issued
by the auditor.

The financial statements cannot combine more than
one CR unless itis for a holding company. In the case
of a holding company, each subsidiary must submit
its own separate financial statements.

Compilation Reports are not accepted, only audited
financial statements.
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What are audited financial statements?

Audited financial statements are financial reports that
have undergone an examination by an independent
auditor. The purpose of an audit is to provide an objective
and independent assessment of whether the financial
statements are presented fairly and in accordance with
international standards such as the International Financial
Reporting Standards (IFRS).

Accordingly, the financial statements provide an
assurance to the stakeholders such as investors and
regulators that the financial information presented is
accurate since it has been reviewed by an independent

party.

Furthermore, MOIC requires companies registered in the
Kingdom of Bahrain to prepare and submit their audited
financial statements annually.

When is the Submission Deadline?

In accordance with the provisions of the Central Bank of
Bahrain and Financial Institutions Law issued by Law No.
(64) of 2006 and its amendments, audited financial
reports must be submitted by closed joint-stock
companies, limited liability companies, branches of
foreign companies, and partnership limited by shares
companies within six months of the end of the company's
financial year, as required by the Commercial Companies
Law issued by Decree-Law No. (21) of 2001 and its
amendments.

Publicly listed joint-stock companies are required to
submit their financial reports within three months of the
end of the financial year, in accordance with Article (195)
of the Commercial Companies Law issued by Decree-Law
No. (21) of 2001 and its amendments.
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Who is the external auditor?

An external auditor is an independent third party hired by
partners/shareholders to conduct an examination and
provide an opinion on the fairness and accuracy of its
financial statements. The external auditor's primaty role is
to express an independent and objective opinion on
whether the financial statements are presented in
accordance with international standards such as the
International Financial Reporting Standards (IFRS).

The MOIC, in accordance with Legislative Decree No. (15)
of 2021 with respect to External Auditors, licenses
individuals who wish to practice the audit activity after
fulfilling several requirements, such as the requirement
that the auditor must hold a professional accounting
certificate like a Certified Public Accountant (CPA) or a
Chartered Accountant (CA) issued by a recognized
accounting body, and must

have a long professional experience in the audit field. In
addition to that, the auditor is required to practices the
activity through an individual establishment, a partnership
company, or a branch of a foreign company.

The auditor must also be registered with MOIC’s
Practicing Auditors Register, which is a Register that
contains all licensed auditors in the Kingdom of Bahrain.
Any auditor who is not registered cannot practice the
activity as mandated by article (2) of Legislative Decree
No. (15) of 2021.

Accordingly, the Ministry does not accept any audited
financial statements issued by unlicensed external
auditors.

To obtain a list of licensed external auditors, kindly contact
the Financial Analysis and Economic Information Division
through the following email: fa@moic.gov.bh.
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What are the types of companies
required to submit an audited report?
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Bahraini Shareholding
Company (Public or Closed)
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With Limited Liability Company

The audited financial statements are also required in the
following cases:

v If an entity that is currently not required by law to
submit the financial statements changed its legal
type to one of the specified company types above,
must submit the audited financial statements after a
year has elapsed since the date of the legal type
change (Example: An Individual Establishment
changes to With Limited Liability).

v" If an application is made to amend the capital in kind
of any company.
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How do you submit the audited financial
statement?

Audited financial statements must be submitted through
“Sijilat” portal www.sijilat.bh .

Once logged in Sijilat, please refer to the following steps:
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How do you submit the audited financial $4S,a 33l Uyl edd oy oS
statement?

Gokilllg pailpdll  dsigSiyll Ciloadll gl sjlagl faal bhs

Soiull paill Ge pilatull

swaill calls alls e giliaall clisay
Iall
o

Enter CR number and click “Search” "l e laisly Jadl @8y 5o

'illlla'\r‘."i‘-:a'ﬂ*-
Eog Ay

CUSRINEE 14 RSCISTRATIES FORTAL = T Ty

L L A

17111344 w AR ady

103 - S

Al Al [LRENTITN L
SIS EN ) PE e [ NF) BE EER e )

o Bl Wil Bl

alliall g

il il

wilas e [ (LTSN ) e, T [ (V) - il md, sl by

et il itr it




o ¢,

AP AN AP s R T
St 195
Ministry of Industry
and Commerce

How do you submit the audited financial

statement?

Enter the details of the financial statements such as
financial year, auditor name, currency, opinion, and the
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How do you submit the audited financial
statement?

Attach a copy of the financial statements in PDF format.
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statement?
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submitted financial statement?
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Conditions for acceptance of statement JUI S g8 lol A
of financial position

MOIC may accept a SOFP only in certain cases such as: S badd eany Jlo ayds Jed SSa0 21 5)18Y (S

(Y L) jaay 9 4S80 U
1. Ifthe company is newly established

2. Inthe first financial year of the company o) B> A, 801 20813
3. After the elapse of the first financial year of an entity Al ¥l i Al § 2
who changed its legal status to become a company ) o _

type that is required by law to submit the financial 18 JSad BLALI st way dod1 AU dudl cliasil 3
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Conditions for acceptance of a solvency
letter (letter of good standing)

A Solvency letter is a document issued by the external

auditor confirming the following points:

v The audit was conducted in accordance with the
International Standards of Auditing, and they have
issued an unqualified professional opinion to the
financial statements.

The financial statements include the results of
operation of all active branches of the Company
registered with the Ministry of industry and Commerce
and have been approved by the Board of
Managers/Board of Directors (as the case).

The Company is only carrying out the commercial
activities licensed by the Ministry of Industry and
Commerce, and the generated profits is a result of the
Company's operations.

The financial statements have been prepared on a
going concern basis, and nothing has come to
auditors’ attention that causes them to believe that the
Company will not continue to operate its business on
the expected level.

The Company's assets exceed its liabilities as when
they are due. Also, the rights of the
Owner/Partners/Shareholders (as the case) exceed
the Company's share capital.

The Company's total equity is not less than 50% of the
company’s capital.

No violations of the Bahrain Commercial Companies
Law No. 271 of 2001 and its amendments, nor of the
Memorandum and the Articles of Association of the
Company (as the case) have occurred during the
financial year that might have had a material adverse
effecton the Company's financial position.

The Ministry may accept a solvency letter instead of the
financial statements in some cases that are subject to
its discretion. However, companies that are subject to
the provisions of Ministerial Order No. (106) of 2018
concerning economic substance requirements may
not submit a solvency letter.
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Sample letter of good standing

Date:

Director of Companies Control
Ministry of Industry and Commerce
PO Box5479

Manama

Kingdom of Bahrain

Subject: Letter of Good Standing for

Based on the mandate given to us by the Owner/Board of
Managers/Directors (as the case) of a
company registered under Commercial Registration No
to audit the financial statements of the company for the
financial year ended we hereby confirm the
following:

* The audit was conducted in accordance with the
international Standards of Auditing and we have
issued unqualified professional opinion to the financial
statements for the financial year ended in
on

« The financial statements include the result of operation
of all active branches if the Company registered with
the Ministry of Industry and Commerce and have been
approved by the Board of Managers/Board of Directors
(asthe case).

» The Company is only carrying out the commercial
activities licensed by the Ministry of Industry and
Commerce. and the generated profits is a result of the
Company’s operations.

» The financial statements have been prepared based in
a going concern basis, and nothing has come to our
attention that causes us to believe that the company
will not continue to operate its business on the
expected level.

» The company’s assets exceed its liabilities as when
they are due. Also, the rights of the Owner/ Partners/
Shareholders (as the case) exceed the Company’s
share capital.

* The Company’s accumulated losses (if any) do not
exceed 50% of the share capital.

» No violations of the Bahrain Commercial Companies
Law No. 21 of 2001 and its amendments, nor of the
Memorandum and the Articles of Association of the
company (as the case) have occurred during the
financial year ended that might have had
a material adverse effect on the Company’s financial
position.
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Procedures to improve the financial
position of the company

Article (320) of legislative decree no. (21) of 2001 states
that “The company shall be dissolved for any of the
following reasons:

¢- Destruction of all or most of its share capital to the
extent that it becomes useless for it to continue.”

Accordingly, if the total equity in the financial statements
is below 50% of its share capital, a violation will be added
to the CR of the company to rectify the financial situation
(Violation no.68). Partners/shareholders will have to take
one or more of the following steps to improve the
financial position of the company:

* Inject new capital to write-off the accumulated losses.

» Decrease share capital to write-off the accumulated
losses.

» Provide the company's bank statement showing the
drawn capital.

» Provide an action plan to cover losses within a
specified period.

» (Capitalize the amounts due to the
Partners/shareholders which were paid to support the
company or provide a resolution to write-off the losses
againstthose amounts.

To remove this violation, the company must contact the
Financial Analysis and Economic Information Division
through the following email: fa@moic.gov.bh to present
their chosen plan. Once the plan is reviewed and
approved, the violation will be removed accordingly.

) 53 )
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Company Internal Audit Function

Internal auditing in companies is considered a vital
function that plays a key role in enhancing financial and
administrative efficiency and ensuring compliance with
applicable laws and regulations. It also accelerates the
external auditing process in several ways, enabling
external auditors to complete their work more quickly and
accurately. The importance of internal auditing is
highlighted in the following points:

v" Providing accurate data and information: Internal
auditing continuously reviews and analyzes financial
data and accounting procedures.

v Identifying risks and discrepancies in advance: Internal
auditors identify potential risks and errors before they
are discovered by the external auditor.

v" Enhancing procedural efficiency: Through auditing
internal systems and processes, internal auditing can
offer recommendations to improve procedures and
accounting systems.

v" Ensuring compliance: Internal auditing focuses on
ensuring that the company adheres to local and
international laws, regulations, and internal policies.

v Improving internal governance: Internal auditing
contributes to enhancing the company’s internal
systems, making operations more transparent and
organized.

v" Reducing the need for repeated tests: With strong and
effective internal auditing, external auditors can rely on
the results of internal audits for certain tests.

v Minimizing challenges and objections: When internal
audit results are professional and comprehensive, the
likelihood of disputes or contradictions between
internal and external auditors decreases.

Record Keeping

Maintaining financial reports within the company is not
only essential for ensuring compliance with legal
requirements but also plays a critical role in enhancing
transparency and protecting the company from legal and
financial risks.

Additionally, preserving annual financial reports can
streamline both internal and external auditing processes,
as auditors require access to the company’s financial
records to verify the accuracy of financial data and assess
compliance with accounting standards.
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Conclusion

The Ministry reaffirms its commitment to supporting
registered commercial companies in the Kingdom of
Bahrain by promoting transparency and monitoring their
financial and legal standings. This is achieved through the
review of their financial reports and comparing them with
data recorded in the commercial registers, ensuring
alignment with applicable laws, regulations, and
international commitments. These efforts aim to create a
fair and sustainable economic environment that
enhances the Kingdom’s competitiveness and supports
long-term growth.

This guide represents a key step toward assisting
companies in fulfilling their financial and legal obligations
by providing clear and straightforward instructions on the
preparation and submission of financial reports. It aims to
empower companies to adopt best practices in financial
governance and strengthen their ability to effectively
address legal and regulatory requirements, thereby
reinforcing their role in contributing to the national
economy.

Additionally, external auditing, highlighted in this guide,
serves as a vital tool for enhancing transparency,
bolstering credibility, and ensuring the accuracy of
financial information. It builds trust among companies,
investors, and stakeholders while acting as a proactive
measure to help businesses identify and mitigate
potential risks effectively.

Through this guide, the Ministry renews its commitment
to collaborating with companies to facilitate compliance,
enhance their capabilities, and foster an economic
environment where integrity, trust, and innovation thrive.
This contributes to the benefit of all stakeholders and
supports the Kingdom’s vision for sustainable
development.
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